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1. FOLLOWING IS TEXT OF NOTE AND CONTENTS OF LETTER FROM 
USAEC TO NRC REFERRED TO IN NOTE TO BE DELIVERED TO GOC: 

QUOTE THE EMBASSY OF THE UNITED STATES OF AMERICA 
PRESENTS ITS COMPLIMENTS TO THE DEPARTMENT OF EXTERNAL 
AFFAIRS AND HAS THE HONOR TO REFER TO THE EMBASSY'S NOTE 
NO. 202 OF OCTOBER 4, 1974, THE DEPARTMENT’S NOTE NO. 

ECS-1575 OF DECEMBER 13, 1974, AND DISCUSSIONS W ICH HAVE 
TAKEN PLACE IN WASHINGTON, D.C. CONCERNING LIABILITY FOR 
ANY LOSS OR DAMAGE RESULTING FROM THE LAUNCHING OF TWO 
BLACK BRANT ROCKETS FROM THE DEW STATION AT CAPE PERRY, 
NORTHWEST TERRITORIES, CANADA, IN EARLY JANUARY 1975. 
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QUOTE THE EMBASSY WISHES TO ASSURE THE DEPARTMENT THAT, 

IN THE EVENT OF LOSS OF LIFE, PERSONAL INIURY, OR DAMAGE OR 
LOSS TO PROPERTY RESULTING FROM THESE ROCKET LAUNCHES, THE 
GOVERNMENT OF THE UNITED STATES OF AMERICA INTENDS TO TAKE 
UNDER THE TREATY ON PRINCIPLES GOVERNING THE ACTIVITIES OF 
STATES IN THE EXPLORATION AND USE OF OUTER SPACE, INCLUDING 
THE MOON AND OTHER CELESTIAL BODIES, IN PARTICULAR 
ARTICLE VII THEREOF, AND INTERNATIONAL LAW. 

QUOTE THE EMBASSY HAS THE HONOR TO PROPOSE THAT, IN 
THE EVENT OF SUCH LOSS OR DAMAGE, THE GOVERNMENT OF THE 
UNITED STATES AND THE GOVERNMENT OF CANADA SHALL CONSULT 
PROMPTLY, AND IN ANY CASE PRIOR TO THE SETTLEMENT OF ANY 
CLAIM ARISING OUT OF THESE LAUNCHES, WITH A VIEW TO 
ARRIVING AT AN EXPEDITIOUS AND MUTUALLY ACCEPTABLE DISPOSI- 
TION OF SUCH CLAIM, IN ACCORDANCE WITH INTERNATIONAL LAW 
AND THE DOMESTIC LAW OF EACH STATE. THESE CONSULTATIONS 
SHALL TAKE INTO ACCOUNT THE FOLLOWING CONSIDERATIONS: 

1. THE UNITED STATES IS THE STATE WHICH PROCURES 
THESE LAUNCHES. 

2. THE UNITED STATES IS THE STATE WHICH PRIMARILY 
BENEFITS FROM THESE LAUNCHES. 

3. THE UNITED STATES ATOMIC ENERGY COMMISSION IS 
AN AGENCY OF THE GOVERNMENT OF THE UNITED STATES. 

4. SANDIA CORPORATION, A SUBSIDIARY OF WESTERN 
ELECTRIC COMPANY, WILL BE PRIMARILY IN CONTROL 
OF THE ACTUAL LAUNCHES AS AGENT OF THE UNITED 
STATES ATOMIC ENERGY COMMISSION. 

QUOTE WITH RESPECT TO LOSS OR DAMAGE IN CANADA WHICH 
MAY RESULT FROM THESE LAUNCHES, THE UNITED STATES ATOMIC 
ENERGY COMMISSION HAS ASSURED THE NATIONAL RESEARCH 
COUNCIL OF CANADA BY MEANS OF A LETTER DATED DECEMBER 19, 
1974 OF WHICH A COPY IS ATTACHED HERETO, THAT THE UNITED 
STATES ATOMIC ENERGY COMMISSION HAS CONTRACTED WITH THE 
WESTERN ELECTRIC COMPANY TO IDEMNIFY AND HOLD HARMLESS 
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SANDIA CORPORATION OR WESTERN ELECTRIC COMPANY FOR 
LIABILITY UNDER CANADIAN LAW WHICH MAY RESULT FROM ANY 
LOSS OR DAMAGE ARISING OUT OF ACTIVITIES UNDERTAKEN ON 
BEHALF OF THE UNITED STATES ATOMIC ENERGY COMMISSION IN 
CONNECTION WITH THESE LAUNCHES. 

QUOTE IN THE EVENT THAT A CLAIM ARISING OUT OF THESE 
LAUNCHES IS NOT SETTLED EXPEDITIOUSLY IN A MUTUALLY 
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ACCEPTABLE MANNER, THE GOVERNMENT OF THE UNITED STATES 
AND THE GOVERNMENT OF CANADA SHALL GIVE CONSIDERATION TO 
THE ESTABLISHMENT OF A CLAIMS COMMISSION SUCH AS THAT 
PROVIDED FOR IN ARTICLE XV OF THE CONVENTION ON INTERNA- 
TIONAL LIABILITY FOR DAMAGE CAUSED BY SPACE OBJECTS WITH 
A VIEW TO ARRIVING AT A PROMPT AND EQUITABLE SETTLEMENT. 

QUOTE THE EMBASSY WISHES TO ADVISE THE DEPARTMENT 
THAT APPROPRIATE REPRESENTATIVES OF THE GOVERNMENT OF THE 
UNITED STATES ARE PREPARED TO ENTER INTO DISCUSSIONS 
WITH APPROPRIATE REPRESENTATIVES OF THE GOVERNMENT OF 
CANADA FOR THE PURPOSE OF DEVELOPING A CONTINUING PROGRAM 
OF SCIENTIFIC COOPERATION, INCLUDING ROCKET-BORNE 
EXPERIMENTS, FOR MUTUAL BENEFIT. IN THE MEANTIME, THE 
EMBASSY ASSURES THE DEPARTMENT THAT, SHOULD THE NATIONAL 
RESEARCH COUNCIL OF CANADA WISH TO CONDUCT ROCKET-BORNE 
EXPERIMENTS FROM FACILITIES OPERATED BY THE UNITED STATES 
ATOMIC ENERGY COMMISSION, THE GOVERNMENT OF THE UNITED 
STATES WILL GIVE FAVORABLE CONSIDERATION TO SUCH LAUNCHES 
AND TO LIABILITY ARRANGEMENTS RELATING THERETO SUBSTAN- 
TIALLY SIMILAR TO THE LIABILITY ARRANGEMENTS FOR THE 
JANUARY 1975 LAUNCHES. 

QUOTE IF THE FOREGOING IS ACCEPTABLE TO THE GOVERN- 
MENT OF CANADA, THE EMBASSY HAS THE HONOR TO PROPOSE THAT 
THIS NOTE AND YOUR REPLY SATISFY THE CONDITION UPON WHICH 
THE APPROVAL OF THE GOVERNMENT OF CANADA WAS GIVEN TO THE 
LAUNCHES AT CAPE PARRY, NORTHWEST TERRITORIES IN THE 
DEPARTMENT'S NOTE NO. ECS-1575 OF DECEMBER 13, 1974. 

QUOTE THE EMBASSY OF THE UNITED STATES OF AMERICA 
AVAILS ITSELF OF THIS OPPORTUNITY TO RENEW TO THE 
DEPARTMENT OF EXTERNAL AFFAIRS THE ASSURANCES OF ITS 
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HIGHEST CONSIDERATION. UNQUOTE (END TEXT OF NOTE) 

BEGIN TEXT OF LETTER: 

QUOTE DR. WILLIAM G. SCHNEIDER 
PRESIDENT 

NATIONAL RESEARCH COUNCIL OF CANADA 
EXECUTIVE OFFICES 
MONTREAL ROAD 
OTTAWA, CANADA KIA OR6 

DEAR DR. SCHNEIDER: 

QUOTE WE HAVE BEEN LOOKING INTO THE MATTER OF REACHING A 
MUTUALLY SATISFACTORY UNDERSTANDING WITH RESPECT TO ANY 
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DAMAGE WHICH MAY ARISE OUT OF THE PROPOSED AEC ROCKET 
LAUNCHES DURING JANUARY 1975 FROM YOUR FACILITIES AT 
CAPE PARRY, N.W.T. IN CONNECTION WITH OUR SCIENTIFIC 
STUDIES OF THE GEOMAGNETIC CUSP REGION (OPERATION TORDO). 

QUOTE AFTER REVIEWING THE PLAN OF OPERATION, IT APPEARS 
THAT ONLY REPRESENTATIVES OF THE AEC TO BE IN CANADA FOR 
THE PURPOSES OF THESE LAUNCHINGS WILL BE PERSONNEL FROM 
OUR SANDIA LABORATORIES. IN VIEW OF THE AEC'S CONTRACTUAL 
ARRANGEMENTS WITH SANDIA CORPORATION (INCLUDING ITS 
PARENT, THE WESTERN ELECTRIC COMPANY), WHICH OPERATES THE 
LABORATORIES EXCLUSIVELY FOR THE AEC, I AM ABLE TO 
ASSURE YOU THAT THE AEC HAS CONTRACTED TO INDEMNIFY AND 
HOLD THE CONTRACTOR HARMLESS AGAINST ANY LOSS, EXPENSE OR 
DAMAGE (INCLUDING PERSONAL INJURIES AND DEATH OF PERSONS 
AND DAMAGE TO PROPERTY) OF ANY KIND AND FOR ANY CAUSE 
WHATSOEVER ARISING OUT OF OR CONNECTED WITH THE ACTIVITIES 
CARRIED OUT ON BEHALF OF AEC. THIS WILL CONFIRM THAT THIS 
IMDEMNITY AGREEMENT WILL APPLY TO LOSS OR DAMAGE WHICH MAY 
ARISE UNDER CANADIAN LAW FROM THE AEC-SANDIA ACTIVITIES IN 
CANADA FOR PURPOSES OF OPERATION TORDO. 

QUOTE I FURTHER WISH TO ASSURE YOU THAT, IF FOR SOME 
REASON THIS INDEMNITY AGREEMENT SHOULD BE MODIFIED BEFORE 
COMPLETION OF THOSE ACTIVITIES, WE WOULD OBTAIN THE 
APPROVAL OF THE APPROPRIATE CANADIAN AUTHORITIES BEFORE 
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PROCEEDING FURTHER WITH ANY SUCH ACTIVITIES IN CANADA. 

QUOTE I TRUST THAT, WITH THE FOREGOING ASSURANCES, WE CAN 
LOOK FORWARD TO HAVING OUR RESPECTIVE SCIENTISTS MOVE 
AHEAD WITH OPERATION TORDO. UNQUOTE 

SINCERELY, 

ABRAHAM S. FRIEDMAN 
DIRECTOR, DIVISION OF 
INTERNATIONAL PROGRAMS 
UNITED STATES ATOMIC ENERGY 
COMMISSION 

(END TEXT OF LETTER) 

2. LETTER WAS DELIVERED TO LORNE CLARK OF CANADIAN 
EMBASSY LEGAL SECTION ON 19 DECEMBER BY AEC REP. 

3. DEPT. WILL CABLE AUTHORIZATION TO DELIVER NOTE AS SOON 
AS CIRCULAR 175 APPROVAL OBTAINED. ALSO, WILL AIRPOUCH 
NOTE AND COPY OF LETTER ASAP. KISSINGER 
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